
Regd. Post with A.D & Mail

OFFICE OF THE JOINT DIRECTOR OF MINES. JODA. DIST:KEONJHAR.
r.ro:j8-b/Mines, ot: l3'< D &,',ZLo4

./

DEMAND NOTICE.
To,

Sub:

The Mines Manager,
Jajanga Iron Block of M/s JSW Steel Ltd.,
At/Po: Joda, Dist: Keonjhar.

Demand on shortfall in despatch Vis a Vis the minimum dispatch
required under Sub Rule-l of 12(A) of (Other than Atomic and
Hydrocarbon Energr Mineral) concession Rules,2016 in respect of
Jajanga lron Block of M/s JSW Steet Ltd.

An electronic auction was conducted by the State Government for grant

of a Mining Lease in Jajanga Iron Ore Block under Champua Sub-Division of

Keonjhar District for mining of iron ore.

AND WHEREAS, M/s JSW Steel Ltd has quoted 77O per cent as the bid

parameter in the electronic auction and was declared as the Preferred Bidder for grant

of above Mining Blcok

AND WHEREAS, the preferred bidder has made payment of first

instalment of the upfront payment and subsequent to this, it has been issued with a
letter of intent vide Govt. of Odisha in Steel & Mines Department letter No: 9OO7/SM,

Dt: 78.O3.2O2O for grant of Mining Lease.

AND WHEREAS, on payment of second instalment of the upfront

payrnent, submission of the performance security and complying with all other

requirements as prescribed under rule-10, sub rule (3) of the Mineral Auction Rules

2015 M/s JSW Steel Ltd was declared as successful bidder vide Govt. of Odisha in

Steel & Mines Department order No: 5246/SM, Dt: 24.06.2020.

AND WHEREAS, under Sub-Rule 4 and 5 of Rule 10 of the above rules

the successful bidder has signed the Mines Development and Production Agreement

on Dt 25,06.2020 and has paid third instalment of upfront pa5rment. Upon which

the Balda Iron Block over arL area of 669.O78 ^ffcr (As per DGPS Srvey) has been

granted vide Govt. of Odisha in Steel & Mines Department order No: 5437/SM, Dt:

26.06.2020 and the Mining lease deed has been signed & Registered 27.06.2020 .

Such MDPA agreement shall be read together with the Mining Lease.

AND WHEREAS, it has been agreed vide clause-8 and in Schedule-D in

MDPA to maintain minimqm despatch of mineral as per the MDPA .

AND WHEREAS, the assessment of penalty due to the shortfall in MDPA

during operation prior to 1"t July, 2O2I is to be made on the basis of Rule 12A (1) and



2

I2A (21of the M.C Rules where in the desapatch at the end of year can be consideged

for the purpose of computation of penalty comprising with the annual target of

despatch as agreed in the MDPA.

AND WHEREAS, the annual target of minimum dispatch of iron ore has

been agreed for 92r35r2OO.OOO M.T during the lst year i.e from 27.0,6.202O to

26.06.202I But lessee has despatched an qunantiy of 78,34,700.680 M.T during

the lst year of lease with a shortfall of 14,OO'499.32O M.T.

AND WHEREAS, you are liable to pay the following differential amount

towards shortfall in despatch Vis-a-Vis the minimum despatch required under Sub

Rule- 1 of 12(A) of Mineral (Other than Atomic and Hydrocarbon Enerry Mineral)

concession Rules,2016. A detail calculation statement is annexed herewith at

Annexure-A.

I
Differential amount payable towards Applicable amount quoted
under Rule-12 of Mineral Auction Rules, 2015 (FPO multiplied
with value of shortfall)

523,0024367

2
Differential Royalty payable as per Rule 13 of Mineral Auction
Rules =I5% of value of shortfall 77,37,95,747

3
Differential DMF payable as per Rule 13 of Mineral Auction Rules
=l0oh of Differential Royalty. 7,13,18,514

4
Differential NMET payable as per Rule 13 of Mineral Auction
Rules = 2oh of Differential Rovaltv. 1,42,63,703

5 Value of Performance Security to be appropriated 114,10,96,225

NOW THEREFORE, you are hereby directed to pay above amounts

digitally though i3MS gateway under proper head of account along with applicable

TCS, within 15 days, failing which action as deem proper will be taken against you to

recover the amount through certificate case.

Encl As above.

Memo tt".\t?9tMines, ot. | 3 < o t-' 2 a 4
JODA, DIST:KEONJHAR.

Copy forwarded Director of Mines, Odisha, Bhubaneswar for favour of
kind information and necessarv action.

ffiffi
I lBiswanath//
13-08-202 1.

,rla *^Yr'" :-ta\l
fonrr DrRrqtoR oF MnyEsl

lpuooe' DIST: KDoNJHAR.
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