
China’s steel exports growth slows down in

5MCY’24. Emphasis to be on high-value items?

China’s steel exports are showing a slowdown in their growth momentum. Data collated by BigMint reveals, exports over January-May,

2024 (5MCY’24) grew a slower 23% y-o-y compared to the 30% seen over January-February and 28% in Q1CY’24 (January-March).

Over January-April, exports rose 25%. Volumes over January-May, 2024 were recorded at almost 45 million tonnes (mnt) against 37 mnt

seen in the same five months in 2023.

On m-o-m basis, total exports in May 2024 rose a mere 4% to 9.63 mnt against 9.22 mnt in April. There are proposals to resume tax

rebates on exports of high-end products to encourage overseas sales of the same.In end-May, China's State Council issued an action

plan for energy conservation and carbon reduction for 2024-2025. The policy envisages control on steel capacity and output and

promotes high value-added products. It aims to put strict caps on exports of low value-added products, reflecting Beijing's policy guidance

for the country's steel industry. Growing output caps may also reduce exports in the medium to long term.
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