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What happened
Monthly average global iron ore fines (Fe
62%) increased by 4% to USD 107/dmt CFR
China in Jul’20 against last month at USD
103/t CFR China amid robust demand and
tight medium-low grade fines inventory at
Chinese ports.
What may happen
Global iron ore prices are likely to remain
supported on strong Chinese demand after the
rainy season.

What happened
Odisha-based iron ore miners have increased
iron ore lumps and fines offers by around INR
500-700/t against last month as there is limited
quantity of high-grade iron ore fines and
lumps that are available with previous
leaseholders of auctioned mining leases.
NMDC increased iron ore price by 8-9% for
Aug'20.
What may happen
Domestic iron ore availability continues to
remain tight during monsoons which could
support prices.

What happened
Indian domestic pellet offers increased sharply
by around INR 600-1,400/t exw in almost
every region due to raw material shortage and
a significant increase in sponge offers.
What may happen
Shortage of raw materials, hike in iron ore
prices and the monsoon season will keep pellet
offers strong.

What happened
Imported scrap prices to Turkey remained
stable in the first half of Jul ’20, while prices
moved up sharply by $20-22/t level in the
second half with active deep-sea cargo
bookings being seen.
What may happen
With Turkish buyers actively booking scrap
for Sept ’20 cargo shipments, prices are
expected to go up further in the coming days.
Prices already reached 4-month high in early
Aug'20.
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What happened
Prices increased by INR 1,000-2,500/t in
western and southern regions due to limited
availability in the local market.
What may happen
Scrap prices are expected to remain firm
following global uptrend and limited scrap
generation owing to lockdown measures
particularly in Chennai and Mumbai.

What happened
Australian coking coal prices weakened
further as stringent government policies
deterred Chinese buying interest, while surplus
inventories dented demand from Indian steel
mills. Premium HCC prices were assessed at
around $110.50/t FOB Australia at month end.
What may happen
Indian spot demand would gradually emerge in
the fourth quarter on the back of restocking
needs after the monsoon season ends in
September.

What happened
Indonesian low-calorific value coal prices
plunged by 9% in the last one month amid
decline in Chinese power utilities procurement
activities, coupled with lacklustre Indian
demand.
Indonesian 4,200 kcal/kg GAR coal price was
assessed at around $25.4/t FOB Kalimantan at
July-end.
What may happen
Indonesian thermal coal export price is
unlikely to see any significant uptick in
August due to sufficient availability of
domestic coal in India and inventory build-up
up at Chinese ports.
What happened
South African thermal coal offers to India
plunged by an average of 10% in July amid
sluggish demand from Indian sponge iron and
cement sectors.
South African 5500 kcal/kg GAR coal price
was assessed at around $38/t FOB RBCT port
at July-end.
What may happen
South African thermal coal export offers to
India are likely to move up in August against
the previous month with gradual pickup in
demand from Indian sponge sector and also
from Pakistan's power sector.
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What happened
Offers rise sharply by INR 1,500-3,200/t due
to rising raw material prices along with better
demand of sponge iron on account of high cost
substitute products.
What may happen
Sponge iron prices are expected to remain
supported due to supply shortage and high cost
substitute products.

What happened
Pig iron prices rallied by INR 1,500-3,400/t
with major hike of INR 2,500-3,400/t in
central and eastern regions due to limited
supply by private mills on improved export
demand and higher bids prices in SAIL
auctions.
What may happen
Sources believe pig iron prices will remain
strong on account of supply crunch in the spot
market and rising sponge iron and scrap prices
due to seasonal lack of availability.

What happened
The global billet market continues to remain
active, with India and Vietnam being the
preferred imports destination for China while
SE Asian countries were noted buying billets
from Iran and CIS to some extent. CIS billet
export prices moved up $15-20 m-o-m.
What may happen
The global billet market will continue to
remain active on active demand from China.
However, the SE Asian countries like
Vietnam, Indonesia, and Malaysia will attract
Chinese buying interest amid rising offers
globally supported by duty advantages over
non-ASEAN countries.
What happened
Following a surge in sponge iron prices amid
improved demand, billet offers moved up by
INR 900-1,900/t in Jul ‘20.
What may happen
Industry participants believe prices less likely
to fall but could find some support if demand
for finished steel improves in the coming days.
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What happened
Indian medium/small scale mills’ rebar prices
surged by INR 400-1,200/t in most of the
locations except the southern region
particularly Chennai market where prices
declined by INR 800-900/t due to
inappropriate transactions on dull demand.
What may happen
Indian medium/small scale mills might
observe slight fluctuations in price range,
whereas large mills have increased their rebar
prices by INR 1,000-1,500/t region wise for
Aug’20 deliveries.

What happened
Indian mills raised prices of HRC and CRC
twice last month, by around INR 500-750/t in
early-July and by INR 500-1000/t from mid to
end Jul’20.
Indian HRC export offers jumped by $70-75/t
m-o-m.
What may happen
Indian steel mills are increasing list prices of
flat steel by INR 2000/t for Aug deliveries
against beginning of Jul'20.

What happened
Indian silico manganese prices fell
continuously and bottomed out by the end of
the month. Domestic demand remained
moderate, while the export market was dull
with transactional prices almost similar to
domestic levels.
What may happen
Demand in the domestic market is moderate
while oversupply might be a deterrent for any
rise in prices. Meanwhile, low supply of ore in
the domestic market due to monsoon might
support prices.

What happened
Indian ferro chrome prices bottomed out
amidst low demand in the export market and
oversupply in the domestic market. Many
smaller producers of ferro chrome have
curtailed their production due to lower to no
profit margin.
What may happen
Ferro chrome prices are stable for now.
However, with a gradual increase in
production levels of stainless steel, demand for
ferro chrome might soon witness an uptick.
Meanwhile, reduced supply of chrome ore
could push Indian ferro chrome prices higher.
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United State Dollar(1 USD)
Currency

2020-08-09

1 Week Earlier

2 Week Earlier

1 Month Earlier

3 Month Earlier

6 Month Earlier

India (INR)

75.00

74.93

74.73

75.20

75.87

71.87

China (Yuan)

6.97

6.97

7.01

7.00

7.10

7.03

Brazil (Real)

5.44

5.21

5.23

5.32

5.86

4.39

Australia (Dollar)

1.40

1.40

1.41

1.44

1.56

1.51

South Africa (Rand)

17.64

17.07

16.66

16.78

18.59

15.01

United Arab Emirates (Dirham)

3.67

3.67

3.67

3.67

3.67

3.67

Europe (Euro)

0.85

0.85

0.86

0.89

0.92

0.92

14652.31

14671.89

14611.18

14477.59

14899.81

13778.31

73.75

74.49

71.70

70.82

73.46

64.05

Indonesia (Rupiah)
Russia (RUB)

Indian Statistics (Production/Export/Import)

Production

Export

Feb 20

Mar 20

Apr 20

May 20

Jun 20

Jul 20

Iron ore

24.9

19.59

8.44

12.59

12.30

-

Coal (CIL)

66.26

84.36

40.38

41.3

39.20

37.36

Manganese Ore

0.25

0.16

0.05

0.08

-

-

Chrome Ore

0.32

0.43

0.10

0.10

0.14

-

Crude Steel

9.56

8.04

2.752

5.32

6.83

7.577

Iron Ore

2.05

3.30

1.63

3.91

3.93

3.8

Iron Ore Pellet

0.60

0.81

1.17

2.07

1.78

1.67

Mill Scale

NIL

0.03

Nil

Nil

Nil

0.02

Pig Iron

-

0.03

0.10

0.10

0.18

0.08

Flat Steel

0.56

0.61

0.45

-

-

-

Coal

22

20.82

16.95

12.13

10.2

14.4

Scrap

0.4

0.35

0.19

-

-

-

Iron ore

-

0.11

-

-

-

-

Manganese Ore

0.23

0.26

0.38

0.24

0.13

-

Chrome ore

0.01

0.01

0.01

0.01

0.02

-

Flat Steel

0.3

0.3

0.38

0.34

0.17

-

Import

Source SteelMint, PIB, CIL

Qty in MnT (Million Tons)

(Provisional Data)
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